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6 July 1057

MEMORANDUM FOR: Deputy Director/Jutelligence

THROUGH : Aszistant Directer, Research and Repores

SUBJEDT: Trip Report of _ 25X1A%9a

L. Purpose of Trip

The trip ws designed to develop wy sres competence witk regayrd
to Mexico, Gustemala, Bi Salvador, Horduras, Fiearagua » Coste Rios,
Panans, Colowbia, &nd Venezvela for uee ir Beographical-Lnvell lgence
studies uoderteken by my Dlvigion,

II. Activities ang .‘:F’in&:ingg

Ir each of the countxies vigitsd wy procedure included: (L) dilse
cugsions with varicus enbeasy offivials couesrning my peroposed Ltinerary
within the country znd the recent seondmle sud politient developments;
(2} a reconnsissance trip through as many different regiong as tinme
pexmltted in crder %o gein an overall view of the major physicnl snd
cultural charscteristics; snd {3) a eiocer lock st 4he mosnt important
aspecis of the locel economy, puch as Lhe peoduction of coffee in
Cogta Rica, and the iron-ore and pebrolewm developments 1n Veoezuels.
Thus I was gble to toke advantege of the acounwlated knowledse of
individuals intimetely ssgociated with each sountry sod also to draw
ny owr conciusions through firsi-hend sbservation.

L found the ewbassy and eonguloy oifficers wost ccoperanive gnd
willing %o glve me every poussible mid. To compecsste st least sértially
for this eordiai attitude, I asked Por ssaistence ouly when it was
tbgolutely necessary.

I travelled by plane from capltald ity to capitel eity, buk ap
reaching each "new” country I used surface transportaticn -- bus,
avtomoblle, train, boat, and even horsabaeh -~ whenever prastirzabls.

I considered this to be espentizl i¥ 1 were to becows femilior with
the elements of the landscepe, ineluding terrain, land use, setilement
pattern, industriel developaent, urben exprfnsion, andl trangportation
lines. By following this rractice, I learned eonsiderably mors than
would have been possible From the &ir, pariicularly sinece the eloud
cover during nost of saoh day precluded adequate asrisl obsexrveslon.

The following Paragraphis relete in gows detail »y activities,
Cbservations, and impressions during tals 8-week trip.
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1. Mexico - 28 April - 2 May

3 Tover CPL9m
Fexico Cliy

Hemlgphere, with a population of soas 2.5 nilldon, and 1s
o expand at & rapld rate. I was s=ble %o eover only & gy
the metropoliten srea, bud even so it was elearly eviden
oity iz the cconomic heart of the eountry and thet its weo
imporiance iz insreasing. The ropr of wulidosers eonld Lo he
mangy parte of the urbon ares: In the outslirte 2 dand e he

Mexmico City i alrveody one of the larvest eihles o the Weghera
I 3’ oy R

3 elerred

for new factories or For sdditicns to presznt indusirial plents; in the

heavt of the eliy, ramshackle waililegs were bedng vesed Lo meike Ty
for lorge office buildings. The elty already bag the rilsst ofPce
building in letin Amerien; tourist guides enjoy pointiag v thet thisg
payticular structure is higher then the Baplre Stebe Building., This
staberent, T'm told, iafurlintes Hew Yorkers wntil they vetlize thet
the altitude of Mexico City is aboss T, 300 feet above ase isvel.

The much-publicized University Oliy. the cempus of the Nabionel
University of Mexleo, is locaked iz 4he scuthern part of the urben
arca. The physiesl plent ie 80 extensive and maay of e bulliings are
g0 urugual thet the few hours U spent there were not enougk to do
Justice to the momvwuerisl project. Mue buildings ave srlendid exemnles
of ultra-modern Mewxicen architectuse » but at the sswe time the pre-
colopial Iodisn mobif dose nod appear to be out of piacs

. Many of the new industriel strusbures that ¥ ghserved in the
- suburbs wers assembly plasnte of U. 8. Pius (e.z., Xelvizsbor nnd
Genersl Electrie), bhut others such ns a cemsnt plpe plant gve souplete
unibas. '

Mexieo Gi‘isgn;'é”mfshueas.e?oﬁa Ries

My first slde trip from Memico City was to the o158 zilve
mining eity of Pachuca ead from there Lo s ollfield ah Pogza Rice
The vast, flat fielis along =ach side of the exsellont Ligawey lesding
to Pachues {sbout &0 miles northenst of Hewico CLty) wers helns ploved
in preparation for the planting of zersels, probebly whealt. The eity

of Pachues {populstion 65,000} hed cbroged somsvhet in cubweard appamreses
sinee I hed lzot seen it, in 1048, A new campus wag being 18ld oud for
the losal polytechnis institute aad et least & dozen dildlass wer: alsog.
camplated. 4 asw state legisledive buillding wan rertielly finished. I
noted 20 new industries, however, ang; lu feet; one sizsbla berbile plani
et the edge of town did aot SREERY Lo M in operabion.

Toe ailver mines in the lelnity ¢f Pachues have besa worked for
at lesst 400 years, 2nd Por pwed of thie tiue they vere she nopd
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produetive in ths world. In recent decades, however, the smouat of
ore produced hee been decressiag and es now reachsd the point whers

it ie queéstionable whether the continued opyration of the mines oyd
the refinery is fewsible. I wos told that the Mexlcen fSovernment
whaleh for the pest 10 years has owned and cpexated the property is
content to zontinue working the mines so i0ng e8s they provide cmployment
and are not & drain on the tressury. 1 msked one of the mine officials
what the possibilitiss were for the mine, but he rofused o make &
prediction excvept to say that experis began claiming in 1925 that the
mines were almost exheusted but that new veins have been Glseorered
Prequently since then, nonetheloss. ‘

: The area beyond Peshues is extremely arid but is nevertheless =
produetive sgrieultural zone, apecializing in magu2y, & plant thet is
the source of a populexr alechoile beverege. After a long drive through
the flat egusy country, I went wp, through, and down the rugged Sierrs
Medre Oriental. I noted some excellent stands of Pine in this mountain-
ous area, and extensive bansna pleniations in the foothills and on the
rolling land near the Poza Rier ollfield. :

The town of Poza Rica was impresaive particularly becsuse of its
hewness: & pew recrsatlon building, ineluding swimming pool and
ballfield; & new soeciml club; & nev hotel; a new oll refinery; and
nev, wide, well-lighted strests. Perched on the hiilside overlooking
the main pari of the town are numercus boveis, most of whish appesred
to be occupied. The petroleum workers' union apparently aleys 2 dbilg
role in the town's affairs; for exsiple, the e¢lub and the caly theater
in the town are operstad by the unilon.

The oilfield itself is one of Mexiso's most progustive, but in
eppearance it was unlike any I huve seen in the United Stobes. I apd
expected rows of rigs, in eehelon. Instesd these wells were sceattored
throughout the countryside in no apparent pattern, often 2 much as e hald
mile or even o mile apart. Alen, most of the superstruchure hed boen
removed frowm the wells and only the "Curlsimae tree” gave suy jadicstion
of the presence of an active oiifieid. Storege and pumping stedions
elso are scatitersd ebout the ecuntyyalide,

The texrain appesred to pregent few 1f any obstacles to olifileld
operationg. The nillly-to-rolling terrain required some hulldoszing to
build roads to well sites, but notking unususlly difficult. Roads
throughout the aves were good: asphali on the muin thoroughferss end
well-packed soil from the main roafs to Lhe vells.

There were many soldiers in the ares guarding the various isstel-

lations, ireluding the refinery in the towr, the plants outside the
urtan srea, snd the bridge leading into the town from Pachucs.
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Mexlco City-Puebla~Orizabs-Veracruz-Jalapa-Pushie
¥ B e

(n this trip southeast of Mexieso City I passed through the same
sequence of land uses as I hed acted on the trip to Pachucs and Fcua
Rice, mentioned above. Theze ineluded & bell of Industris]l plonte near
the cutskiris of the eiby; an extensive exea of flaf » productive agri-
cultural land; a few herds of daiyy enttle; and, in the high elsvations
in the mountains, tall, telephone-pole-gize pines.

Pusble is one of Mexiso's largest citias and the senter of a fair.
sized textile industry. The streets were c¢lean, the plezz large and
Pleasant; numerous schools had recoutly been completed; and there wus
conslderable activity in the eonstruetion of more sehools and single.
family dwellings. Iapd near Pueblm, appearad o be produsitlve - ov
would be once the rainy sesson commsncsd. However, as I traveled
down toward gea level from the 7,000-foot Puebla arem, the land looked
less fertile.

The eliies of Orizaba and Cordcte {at about h,000 feet snd 3,000
feet, respecilvely) have something of 3 reputation for being centers of
important agricultural sress, but iF this is true the good land is not
neay the highway on vhich I treveled. I sow fields of corn, coffea,
end baganas, but nothing extensive. Fear ses level, there were miies
of apparently unused or lightly gre.eé land. '

The eity of Verasruz is both a sesshore resort and Mezieo's busisst
port. It hes numercus resort-type Lotels sod privete howes, but the
scale is that of & emall Oceen C1ty, Merylend, rather than of Atlantie

- City, New Jersey. Apparently the Mexiesns consideyr the climate of
their living places sufficiently pleasani £o Sthat they 4o not feel
impelied to rush to the seashore %o cool off as do Nowth Suerlicans,

The port pari of the eity was not overly active when I wag thera,
poesibly becouse it was Surdsy. There were six emsll navel ghins in the
barbor. I received the impression {based cn & curgory exemination’ that
shipping facilities, such es railrced sidings and warehouses, were
edequrie.

On the trip beek tc Puebls via dalupe I passed first thidugh the
scrubby coestal plain, used mogtly for the grazing of eattie bul with
an ocessional ecitrus greve. The foothills were equally serubby, bub
by the time I reached the 5,000-foot level I wap in & Prosperous
farming srea. About one hour's ride west of Jalape I entersd cnto a
huge, Flat basin contaluing mile after mile of cultivated Pields which
stretehed out to the horizon on all sides. This bsain wue by far the
most impregsive agrieunltural sesne I encountered in Mexieo.

Fueble-Oaxnean

The f‘:_ix-mz part of tuls trip, ma*’«:ii about the vieinlty of
Acatlén, was through a rolling sgrisultural avea containing lsvee fields
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of corn, whest, and sugar cane. Beycod Acatlén the tervnin becsans Billy
and finslly mountalnous. Agricubural land use cessed somplotely, aad
the brown slopes were covered with sexubdy hrugh. ADter many ailes of
this bayren countryside, I arrived iz the basin of Qaxaecn, & ik,
well-faymed ares that stood oub alwost Uike an ossle in the midet of
dry, rocky hills.

The eity of Oaxacn 18 the commoreial eeanter of o large eves in
southern Mexieo. Vhen I wag there the eity and surrouading arse veve
suffering from an wusually long period of unemploymens. The raiuy
season was slow In arriving and until the raing started there wodd be
little field work evailable and less woney for the werchents. Also
contributing to the unemployment was the shut-down of mary of the mines
in the vieinity.

~

2. Guatemala, 2 - € May

Guatemala City

The clty sppesred to be an exirenely busy plaee: the wair
streets were torn up for the installation of new telephonee, nov rosds
were being bullt, nev housing projeets vers underway, aud the commereial
distPict was exteusive snd setive., I wons t0ld by smbeszy personpel
that the presect edministration of Castilio Armas was dolng & sreditable
Job end wes bLecowing move Timmiy esiablished each day. It was obvicus .
howvever, that much rewaing to he done in both urban snd rural srees o
alleviate the poverty of a grest portior of the population, ‘

Guatensle City-Quezaltenango

In Guatemale City I reudted an autoaohile and drove weelwsyid
through the nountains to the country's second largest wiby, Qurezel tenangs ;

then headed south to the Pacifie coastal plain; then essbvard so Escuintlas;

end finslly northward, baek to Guatemsls Clty.

The highway westward from Guetenaia City (part of the Pan fwericsn
Highuway system) had For the most part an excellent aspueli surface » bub
there were numerous detours -- some csused by new construction, cthers
by recent landslides. The road ereve were using modexr road-bulilding
egquipment, but the terrein is g0 rugged that progress is slow.

In 8ddition to the numerous detours s L vas delsyed by hundreds of
Indians vho ware going home frem a versly werket day and who zirolied
not merely along the highway but aill cver it. By the tize I hed pessed
the detours snd the Indians I wag in the higher part of the mountaing
and ren into such low cloud cover thet I conid gsee only a fow fest
in front of the ear. When I g0t out of the clouds, 1t storted Lo rain.
Eventually I resched Quezaltenango.
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The mounialnous terrain through which I traveled wes 21l that the
tourist books elaim fram the point of view of seenexy, but the area
left me rather depressed. The people that I saw in this relatively
densely settlesd pesrt of the country were extremely poor Ipdiansg --

80 poor that they spparently eould nos even afford s burrc or other
beast of burden to transport the beavy loads that they caxried on
thelr backs. Their goods on display at the one market place I visited
ineluded only very poor quellty fruits end vegetables and zlmost oo
bendicraft items. These barefoot » dour pecple in their amsll isolated
world hed little in common with the mestizo regidents of the Guatemala
City metropolitan area. The goverrment programe for resettlement,
agricultural improvement, and roasd ‘building will probably begin %o
bring these people intc the twentieth century, but this will toke
generations.

Quezaltenango iz the second most impoxtant trading center in
Guatemala and services the relatively populous western part of the
couniry. It is, however, a smell city with only about 40,000 inhabitants.
The farms sdjacent to the urban aree appeared prosperous, at least in
‘contrast to much of the territory through which I had traveled from
Guatemnls City.

I drove south from Quezaltenango to Retalhuleu via sn unpaved but
all-weather road. There werc geveral rough, rutty, and narrow detours,
but road repair crews were bugily at work and appeaved to be doing sn
excellsnt job. HNone of the repalir work and new road construction thet
I saw in Guatemals was mak eshift -- vorkmen were using aodern roat-
building mechinery to lay substantisl foundations, to dig adequate
drainage ditehes, and to surfece the roads. Most of the vork is being :
done by or under the general supervision of U.S. contrastors. :

From Retalbuleu I traveled via the recently completed Pacific
Highway to Escuintla. This road hes been built on the Pacific coastal
plain and parsllels the msin mountain chain running east-west acroans
the country. The area is low and flat, and the weather is hot. The
prineipal erope (suger cane and bananas) are grown on large plieateiions,
in eontrast to the tiny Plots 1n meny of the mountainous areas. In
this lowland are some of the United Fruit Compeny's plantetions anc
the new resettlement ferme establisned by the Cuatemalan Government .
These farms 2re part of a program to alleviate population pressure
elsevhere in the country.

Guatemals clig,r-—Puerto Barrios

From the espital I traveled vis train to Puertc Barrios on
the Caribbean, Guatensls's prineipal port. The eity is supported
entirely by its port activities and ig connected with the highland area,
vhere wost of the pecple live, unly by railroad and plane. The new
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Atlentic Highwsy, bowever, which runs from Guatemals City to the
recently consiructed port of Santo Tomfiz, near Pusrto Barrios , 18
nearing ¢ompletion. When T wasg in Guastemsls a major sector of this
highwey had Jjust been opened to traffic.

The routie of the railrosd follows the Motagua River vslley and
was particularly interesting to me because it traverses a varisty of
elimetic and topographic regions. The 10~hour trip started in the
relatively rugged highlands and we slowly descended along the river
valley and out onto the coastal p - The train stopped at many small
villages en route and at each stop vendors ceme through and alongeide
the trein eelling local produets. These products vayried counsiderably
from stop to stop: in dry arees, only chickens and egge or handeraft
items; in the more humid areas, & great variety of food, including
oranges, banenas, and beked goods. Since there was ro dianing osx,
busineas was brisk.

3. Ei Sslvador, 6 - 9 May

El Salvedor is the smallest and most densely populated of any
of the countries I visited, but in my opinion it is also one of the
meet attractive. The capital city, San Salvedor, is a busy plase with
an extensive commercial 4istrict » Bumerous well-kept parks and plazas,
and several attractive residentisl seciions. The new residential
sections were particularly noteworthy because the houses hsed cbviously
baen built for middie-ineame groups, indiceting that El Salvador was
no longer merely a land of the very rich and the very poor.

On the eagtern outakirts of the ¢ity X savw several new industrisl
plants, including an ingtant-coffee plant, a large textile mill owned
by Japsnese and reportedly using locel cotton, & tobaceo warehouse,
and a fertilizer plant.

Time did not permit extensive travel in El Salvador, but I aid
€0 a8 for east of the capital as San Vicente, aud to the port of
Le Libertad southwest of Sen Sslvador. Throughout the rurel areas that
I saw, almost every usable acre of land was under cultivation and the
most important erop was coffee. Not only wss the cultivation intengive,
but the crops sppeared tc be of excellent quality.

The port of La Libertsd is connscted with the capital and the
remainder of the country by & 8ood asphelt highway. Cargo at La Libertad
must be traosshipped in lighters, since the port is an open roadatead.
There is one ghort pier and e large warehouse. At the time of my visit,
the latter contained a great quantity end variety of goode, inciuding
machirery and sacks of flour. ' .

k. Honduras, 9 - 11 May

I arrived in the ecapitel eity, Tegucigalpa, while Hondurss and
Niceragua were in the midst of e border squabble -- & probiem that hes
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been recurring for many years. The &ifficulty arose this time -because
Hondures recently enacted a lav oreating & pew internsl sdministwative
division in territory that ls alac claimed by Nicaragus. The Hondurens
sent offielal perscnnel into the disputed aven; Niesragun sent troops.

In the clash tbat foliowed, some fighkting resuwlted but the aetusl nusber
of casunlties was o metter of speculstion. In faot s thers was mush
coufuglon as to pracizely who hed done what and when, Since iy departure
from the aren, the Orgeunizaticn of American States has stepped flimly
into the picture and both countries bove egreed to settle the matier
peacefully.

The juuta governing Hondurss declared s state of nationsl CHMerEEDCyY,
moved troops toward the disputed mres, and toock other "wartime" measures.
Some, if not &ll, of these activities moy well have been undertaken by
the %zmtq: to galn the support of the cltizenry end to take their minds
off Jooml political and economic problems. At any rate; all political

groups and most private citizens appeared to be supporting the regime's .
actions. I

One of the unfortunate results of the affeir is that the Juote used
funds esrmarked for varicus Qevelopmertal projects {euch as roads. to
outfit reeruits and to purchass provisions for the “expetition.” Thie,
according to embassy pevsounel, may have e harmPul effect on the elready
brecarious esconomic situsticn of the country.

Honduras is one of the poorest counitries in Latin Anexrica, 2 fast
that wvas epperent to me slmost from the minute I arrived in Tegueigalpa.
There are large slum arees and, although scme new construction Was in
evidence, I 414 not have the ilwpression of being in & country that was
making rapid progress, as I had in Bl Salvador.

I flew from Tegucigalpa to the 2ity of San Pedro Sule in the
northwestern part of the cowatry. This eity, the major commercial
center in Hondurae, iz situsted in the midst of the richest agricvibural
area of the country. It 13 neer the sxtensive banans plentations owned
by the United Fruit Ccupeny end is & coffee and tobacco distribution
canter. Y cbserved several small Factories in the city, and sugsr mllls
are located nearby.

San Pedro Sula and Tegucigelpa are campletely different in appearance.

The capital is hilly, meny of the streets are narrovw, houses are ¢f
plaster or stone, and there are soms zultistory office builldings.
San Pedro Suls, on the cother bmad, ia built on flat land, the streets
theugh unpaved ave wide, many of the houses are wooden, and there are

- very Tew large builldings. Their climetes also are dissimilar:

- Tegucigalpa is warm end dry, Sen Pedro Suls is very bot and humdd.
In addition, the pecple living in the two =~itiles are guite differeni in
physical apgserance. Most residents of the ceplital have & high perceantage
of Indian blood; in San Pedrc Suls wany of the inhsbitavis are descendants
of Weat Indian Negroes who ecame to the aves to work on the various
plantations.

IA-RDP63-00314R000200270047-2
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My first impression of Managus, the capltal of Hicersgus, was
one of newness -- Lolh because of the meny bulldings thet have bheen
ereeted 1n the past seversl ysars aad beeauss much of the central part
of the city was completedly vebuilt after the 1931 eaxthguake and fire.
I spent relatively little time in the eity, but I was there long enough
to exemine the very extensive commereiel district, which includes seversl
large public markets and many bloezs of gtores. The slrects are laid
out in 2 neat rectenguiar pattern and hove a very clean appearance. The
only objections I bad to the eity wers: (1) I was not rermitted to
photograph the pink pelsce that the lste President Somous ererted as an
officers' elub, because of its beiag = "military estsbiisiment”; snd
(2) churchgoers made a practiee of exploding firecracksrs &t 5 a.r. to
rouge the faithful.

I noted none of the execitement over the border "war® with Hondurss
thet I bad seen in Tegucigalpa. In Nicermgus 1t eppeared to be & cese
of business as uwnunl ~~ @04 business for the merehants was briszk.

I drove to the city of Granada, eust of Menagun on lake Nicaragua,
& city thet early mequired impoxtance as & ccumerelal center because of
the productivity of the surrounding region and bacsuse of its position
on the route between the Pacifie snd Atlantic Oceans vie the leke and
the San Juan River. The elty is picturesque with a distinetive ecolonial
type of architecture. The city appearsd reat, but it laaked the many
modern structures and public works associsted with Mensgun. Granade is
the stronghold of the Congervative Pariy and, since the Liberal Pacty
(i.e., Somoza and his followers) has been in power for some 25 yeacs,
& vrelstively swall proportion of the mationsl funds bas veen spent in
CGranada.

The faeilities of the Ficaragues office of the Inter-Anerican
Geodetle Swrvey (IAGS) were put st wy disposal for oue day and I speat
several profitable hours exsmining cerial photographs of e Metaguloa
area. The following dey I traveled via an TAGS Jeep to Mategalpa and
hed an exeellent opportunity to beccme Pfamilier with this importaat,
coffea-growing area.

It took but » shoxt time in Costa Fiea for me o confivm my
oxriginal impression thot that ccuntry is mcxs® prospercus end more
highly éeveloped thea sny of the other Central Americsn statea. In
both urbsn sed rursl aveas the average house 1s & neat, atiraetive
structure and, it seewed tc me, rather indicative of Coste Riee in
genernl.

The eapitnl, Ssxu José, ‘hes numsrous parks, clean streets, and & busy
commercial dlstriet containing meny modern shops. 1In the rural arees
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the lendscaps is equally attrective, with Less evidence of BOVRTLY
tisn T hed noted elsevhere in Central America. Thexs is probably &
larger proportion of smmli- and medivs-sized Terms in Cugte Risza than
in eny other Latin Ameriean country.

Through sxrangesentis made for we by the enbessy, I wes taken obn a
conducted tour of the Inter-American Institute of Agricaltural Scienses
at Turrialba. This intexnational orgenlzation is devoted to the study
of veriocus agricultural producis that are arown, or could be grove, in
the Amexrieas, particularly in tropleal or semitroplesl reglons. The
personnel at the Institute, drawn fras the United States apd ILati
Americe, inciude both scientisis and students. The vhysical piant
includes ofiices, laboretories, hounlag accomsodetions, s libroxry, and
several thoussnd scres of land. The zite of the Inatitute was carexully
chogen to encompess as many climstic reglona @8 possible. It extends
from & hot, relatively low valley <o zool mountsin slopes. I was shown
experiments being conducted with eolfze, cazmo, ryubber, pastur: grasges,
herdwood trees, and vericus domestic saimels. Thwoughout the tour I
was lspressed with the accomplishmonts of the swall, dedicated group of
men &t the Ingtitute.

The embessy also arranged a visit to the United Fruit Comprny
banans planiations on the Pacific coastal piain, et Palvar d4el Sur ond
Golfito. Operations at the Cow s Terms approached factory precision.
Planting, cultiveiing, spraying, burvesting, packaging (essh bupek in
& polyethylene bag), and shipping wer sccomplished on a tight scbedule,
Quality eontrol 1s so rigid thes by th2 tive the bunches reach the end
of the assembly line there is rarely ou imperfest benane.

‘The United Frult Coupany hes 16 fuoms of 500 scres each at
Peimar del Sur. 'The bansnas are tronsported by rall 4o the port of
Golfito, vhers they are losded ontoe refrigerated United Frults Company
ghips. I was told thai the Company®s amployees totel T,000.

1t was my impression that the Company's lsbor relations lagged
fer behind the rest of izs operationg, whieh may secount fn paxt Por
the labor unrest in the awes. Housing Paeilities for the lsborers
appesred to be barcly sdaguate. Recervation facilities were sevarely
limited {for exsmple, movies weve showa only one evening ver week),
and there were no compRny-spongored spoxrts. Celting drunk on Satacday
pight «- followed by numerocus fights -~ appurently is the only sxtiog-
currigular actlivity.

The Commuwmist Party is active in thie aree but, seccording to my
not-too-commmicative guide (a asneger of ove of the fPorms), it has
few adherents. The Party sttempted to hold & large meebing on May
Day this yesr, but the United Frult Cospany sponsored a begeball
geme (between two well-imowm, iuported teams)] at the ssme time and
the game proved to be & Ry wore pepular atiresetion.

While in highland Coste Riea, I also visited various coffee farms
in company with & representative of the Poreign Agriswltural Secviee
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(USLA} and en ICA sgricultural specinlist. The trip hed been erranged
by the Agriculturel Attaché, and it gave me an exeellent opportusity o
inerease my koovwledge of Coste Rica's most iaportant export crop.

T. Panews, 18 - 22 Moy

My time and evergy in Panswe were curtailed by an abizek of
what I assumed to be dysentery -- or a resscnable fassimile. With
the aid of the sulfathiazale teblets in the medienl kit supplisd by
the Ageney's Mediesl Supply Office I made a fairly guiek recovery.

I was surprised -~ perhaps even &ppalled .. by the extent of the
slumg in the cidty of Panama. Living ccnditions were elanrly worse
then in any other city that I visited with the exeeption of Coldn,
on the Caribbean side of the countwy. Coldn, in my opinion, is one

. large, sprewling sium. I traveled tc Coldén via the Panams Csnal
Railroed end returned to Panema City by bus. The trip wes interesting
because the reilroad is alongside the canal, ard the bus ride Zave me

at least & quick look at oune suail part of rurnl Panams.
8. Colombia, 22 May - 4 June

Becguse I planned to spend cousiderably more time in Colonbia
then I bad in any of the countries vizited esrlier, and besaus» Colombie
is mueh larger and more important, I reguested more intensive briefings
from the Embassy personnel.

Mr. C. Montagu Pigott » Coungelor of Ewbassy, discussed the geography
of the country and hed numerous helpful suggestions &8 toc various tripe
I could take in tre time availsbie. ¥r, Pigott's comeents ware especially
pertinent because he hes traveled axtensively throughout Colombia and
wag fully aware of thke elements of the lendacape in vhich I, az a
geographer, would be intzrested.

Mr. Richard Poole, Politicel Affeirs OiTicer; discussed the present
political situation and the background of the recent egoup d'etat. KHe
maintained that all elemeants of the populetion were cppoaed to the
deposed regime, ineluding the church (a2 very potent force in this
Romsn Catholice country), university studenis, businessmen, labor and
farm groups, and many of the militery. The reasons for the dielilee
were many, ineluding the brutality of the regime in erushing opposition
demonstrations, corruption, strong censorship, legaliatlzr squeeze op
busineass to bring Porth bribes, and attempts to destroy the trzditional
politieal pariies.

Mr. Henry Hesmmond, Econcmie Counselor, commented on the Colombisn
financial status and the industrializetion program. He charaseterized ithe
national ecoucmy as being in extremcly shaky finaneisl straits at prasent
and for the immediate future, but he considers it basically sound from
the long.range view., In his opinicn, the country hag developed too
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quickly; ell phases of the eccacmy beve beer expanding at an aversgs
annual rate of 8 percent for the past seversl years. The vesult has
been thet sc wany new plants have been corstructed that Colembila heag
not been &ble to export sufficilent produets to keep sy wort of a
trade balance and, therefore, her interasiicual evedit is dangevrously
low. In other words, the valus of Paotory cutput does act yet equel
the cost of imported machivery, building supplies, and congumer goods.
The irony of the situation, it appears to me, is thet this so-called
underdeveloped ecountry has, on the one hand, eliminated tie “upadiars
complex” in meny phases of ite eeconomie life apd is rushing inko the
industrial eve; while, on the other hand, it iz being told by the
United States and the international bsnking organizaticns to slow
down its rate of progress.

Bogoté.

Bogoid, a8 city of almost & aillion people, io spectasulsyiy
situsted on & broad besin pertially encirelad by the massive ranges
of the Colcubian Audes. In the heart of ibe city the numerous
archltectural landmarks of the colonizl period sve dvarfed by tall,
modern office buildings. Also, masy of the older struchures ore Leing
razed to make way for newer and even bigger buildings. In the western
outskirts of the city are verious industrial plants, some well
esteblished and others juet in the proeess of being buiit. Thege
rartially eonpleted buildings plus the numerous billboarts annpuncing
that "This site is the future zome of _ " were obvious indicators
of the growing importance of the Bogoid avea se en industrial sentenm.

Villavicencio

Yy Tirst trip out from Bogoid wes to the eity of Villavieencio
on the edge of ths ilanos, or greel plaing. Cattle raised on the vast
ranches of the lleouos are brought to Villavicensio for shipmen: to
Bogoté. During the dry season the renches can be veached vis arude
roads, but sirplenes appear to be widely used; dozeass of smaell lapding
strips are seattered throughout the piains, and en "serntaxi” service
is operated ocut of Villsvieeneio.

Bogotd to Cali

The route from Bogotéd to Cali traversed four important
reglong: the Zastern Cordillera, the Megdalena Valley, the Central
Cordillera, and the Cauca Valley. It wes e most inforustive Jourpey,
but afier 15 hours oo a bus I was moxe then happy to reach my destination.

The begimming of the trip wvas through the densely populated, in.
tengively sultiveted basin of Fogotd. Within a few hours, howsver, wve
were erossing the rugged Bustern Cordillera, a region of 3parse setitlement,
Most of the cultivated lsod in this mountainous ares appesred o b2 devobad
to corn, rice, and coffee. The roud through the mounteing was in axcellsad
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condition; the bus driver was 2 "hot rodder” but skiilful. We droupped
down into the Magdelens Velley snd I remaired overnlght ir the eity of
Giradot, a river port aud coffse-processing center,

From Giradot we crossed the western part of the Megdelene Yalliey
and cllmbed up and over the Centrsl Cordillera. The seenery in these
mountains was spectacular, with msay sharp ridges and nariow valleys;
the slopes were so sgieep thet the bus travelsd a great pert of the way
in low gear despite hundreds of switebbacks. Although smeh of the
terrain is precipitous, the arvse i3 not spersely settled; coffee farming.
on & smwall scele, appeared to be the principal econcmic soetivity.

Afver meny houras of twisting end turning through thz mountaine and
foothills we resched the broad, flai Cauca Valley. The fields in this
valley are much larger then in the mounteinous part of the country,
and the soil is unquestionably highly produsiive. Sugar ¢ane, eorn,
and lush pasture grass were the prineipal arops aleng the route I
traveled,

The elty of Cali is the chief commercisl center of the Cauca Valley
and cne of the busiest cities in Colomwbis. Cali's importenee is due to
its loecation la the intenslvely cultivated Cauca Valley and its proximity
to the Pecific port of Buensventura. In the vicinity of Call are numercus
fectories producing a variety of products, including rubber tires, shoes,
paper products, textiles, and food products.

Call to Medellin

This trip took me through a great psrt of the Cauca Vailey, the
moet prosperous agricultural region in Colombia. I treveled by train
to Manizales and by plane from there %o Medallfn. 'The fields in the
valley are tremendous -- mueh larger thea aay I kad seen zlsewvherxe in
Colombia -~ and are owned by the wealthier landowmers s ot by the
peasents. I noted, in addition to calbile and sheep, the following
erops: corn, augar eane, tobacco, vegetebles, and pasture gracees,

About halfway to Manizales we began to olimb out of the valley and
passed through low, rounded hilis used prizerily for gruzing cattle.
Near Manizales we traversed asome of the stecpest agricultural land I
bhave seen anywhere, most of it used for groving coffee. The many amall
farms in this aree produce a large share of the country’'s coffes
production.

;!vgdeliﬁig

Medellin, a thriving eity of some helf-million people, lies
in & relatively narrow valley in the Central Cordillers. Mony of the
residences, most of the industries; and the principel business diatrict
are located in the lowest and flattest part of the urban area. The
baslic industry is the producticn of meny kinds of textiles -- from
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thread o suita. Ome of the textile milis ie reportediy the seeond
largest in Letin Aweriea. In addition, theve are at lesst siv othars
of good size and rumwerous smaller establishments. Other plante in or
near the eliy produce or process cemcnt s tobaeso, coffee, cersmics,
end a great variety of other products.

¥hile in the Medellfo aree I slso visited a large commereial farm
where coffee, sugar cane, and catile were veiged. The esitablishesnt
wee 80 large that it required the services of some 250 employses and
3 managers -- 1 menager for each of the prinelpal produchs.

Medellin to Puerto Berrfo to Herrancaborms je.

I traveled by train from Medellin to the Magdslena River peort
of Fuerto Berric, and from there by river beat to Barrencabermsje.

Near Medellin, much of the ruwral lend wms being used Por production
of coffee, but most of the area in this northern part of the Centesl
Cordillers is sparsely saettled. As we appreached Pusrto Berrioc and
the Magdslenn Hiver the terrain beesme Plaiter and the cilmpte was
noticeably warmer. Puerto Berrio is s small, dusty, dirty river port
with no paved sireets. Despite its size and appearance, 1t is & dusy
transshipment point. Cargo is brougbt upriver from the Caribbesn by
river craft and trensferred to railrosd cars at Puerto Berrio for
movement to Medellin. Also, coffes &nd other rroduets save: shipped
from Medellfn and elsevhere via Puerto Berrio to the world merket.

I made the trip on the Magialens Rivey vie an old, dAlimpldated,
stern-wheeler. The doab esrried & dozen passengere and pushed a
barge loaded with eoffee, sugar, and wiscellareous builiding supplies.
The river iz a major gstream, at places more then & balf-mile wide.
Dense vegetation grew to the very edgs of the banks end, becsuse of
the receat heavy rains upstrean, all besches vere coversd by water.
The entire ares from Puerto Berrfo to Borreacsbernmeje wes almost
devoid of pacple. OUnly ceessionaliy 3id I see a cluster of houses
or even an isolated house. I was Jold that Tishing is the main
occupation of the few pecople living along the river.

Berrencebermejs is an active river port gervieing the oil refinery,
vwhieb is located in the town, sand the nearby ollfields -- both governmeni .
owned enterprises. The town itself is large and unettrretive. Most
of the sirects are unpaved but have been trested with oil which eliminsies
some of the duat,

From Barraneabermeju I went by plene to Bogotd and Prom there to
Ceracas, Venzzuela.

9. Venezxgﬁ_g,‘ 4 -~ 15 June
At the embasay in Ceracas I hed discussions with the Adminis-

tration Officer, Mr. Verne Larson; the Petroleum Specialist,
Mr. M. Hollis Kannenberg; snd the Assistant Agsleultural aAttachs,
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Mr. John Monbel. With Mr. lerson the prinsisal topie of conversation
was the rapll development of Venezusla in general and of Coaraess n
particular during the past few years. Mr. Larson ehurasterized the
groveh of Caracas by stating thet, in the wmere 18 months be hed been
in thet eity. so meuny changes bed heen made that it appanyed to be a
completely different city fyom the one he zaw when he firei arvived.

Mr. Kennenberg and I discussed the primary souvce of Venezuelso's
wealth -- oil. He illustrated the mesaitude of thiz wealth by noting
thet the sale of nev petrcleur concessions netied the Venesuelan
Government sowe TOO miliion dollsrse during the past year. Thisz money,
of courge, was in eddition to the ruoy milliore that the goverumeut
received as its share of the profiis from the sale of oil.

Mr. Montel, unlike many of the cmbassy persoonel, had hed an
opportunity to travel rather widely in Venezuels; as the yesult, bis
suggestions concerping my itinerary in the coualry were moet belpiul.

Cexaces

I hod read many accounts of the repid growth end tremendous
building program in Ceracas, but even zo I wms surprised ty the
scope of the undertaking. In other major cities that I bzd visited
previcusly on this trip, I had ssen evidence of sizeble urben growbh
and meny new bulldings, but in Jaraess the development is on & eity-
wide tasis. 3BExtensive slum: areas have besn aliminated and quiekly
replaced with attractive, modexn living accommodations. Broad
thoroughfares have been constructed through formerly congested areas.
Numercus public buildings, ineludirg schools and bospitals, have been
erected. One hospital in pexticulsr iz immenge » Feportedly containing
1,200 veds. Despite this energetiec -- elmost fravtic . rebulldicg
program, much remains to be done before Caracas is the couplete shovw-
place the planners have envisicned. Shecke end other disreputable
buildings still cover scme of the hillsides that partially surround
the city; and tucked away behind some of the ney, ultra-modern
structures sre the poorest kind of sheiters.

Puerto Ordar

A trip to the United States Steel iron-ore oparstions in
southeasterr Venezuela was arrsnged. at my request by Mr. Xannenbers
of the embaszy stafs. I flew to Rerto Grdzz, on the Orinoso River,
end was met there by the director of Publie relations of the Orincoo
Mining Company, the loeal U.S. Steel subsidiary. We icuredi the
campeny's facilities at Puerto Ordez end ther visited the open-pit
mining site ai Cerrc Bolivar, & mountein T5 wiles southwest of
Puerto Ordaz.

The concession 4o exploilt iron ore in this sves was granted juat
10 years ago, and sinee that time the Orinoco Mining Compeny hss bailt
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a sizable towe, ore-crushing facilitles, aud & pler 2t Puerto (véez.
During this nsme pericd the Company bagon to mine the ove atb

Cerrvo Bolivar, constructed the town of (ludad Plar near the miaing
site, and conrected the mine and Puerto Ordaz by & vailreed and a
roud,

The ore body at (eryo Bolivar coniaius some 500 willion tons
of high grade ore. The iron content of this ore averages sboul
65 percent, which is considerably higher than that of the Lake
Superior iron ore. In May of thie year, oue alllion toue of cxe
were shipped out of Fuerio Ordaz, destined Cor Mobile, Alsheme,
or Morrisville, Pennsylvenia. The Compsay expects to be skipping
1.5 milllon tons per month by the ead of 1958. :

It was appsrent that the Company has teken considsrable care
to develop an excellent employce-employey rolstionship. Inetesd
of building the more ususl barraeks type of ccompany housing --
suck 88 I gavw at the United Fruit Company ploptstions in Costs Rica e
Orinoco Mining hes constructed modorn, concrete, detached bousss
for its emplo,2es sud theiy familles. In eddition, each of the
towns has a go-called eivie ceuter including & chuvrch, = superuarket s
& cafeteria, stores, & motion-picture theater, and a eiubhouse. The
hogpital is & hendsoms, air-conditionsd structure. The towng are
not fenced, and the laws are administered by legally appointed
Venzzuelan elvie officilals. ’

Yenezuelan Andos

Upon returning to Carxacas, I went by car (inter-eity texi
shared by five or more paswnst.ms to Barquisliameto, Tryjillo, and
Méride in the Venezuelan Ardes. This trip through cue of the aost
dengely populated psirts of rurel Venesuels gave we an opportunity
to observe not only & different way of life from thet in Caracus
but alzo some of the most rugged terrein I had ever ssen.

Towvard the beginving of this trip we passed through the
prosperous Valley of Valencis, which containg some of the best
ferm land in the country. In sherp contrast to this garden spobt
vas the aree arcund Earquisimeto, & region of little cultivation
endl gerubby vegetation. An indicetion of the lask of sgriculture
between Barguisimetc and Trujillo was the fact thad the Pow rood-
standa along the way wers selling only bammocks, mendoling, aod
ceged birds -~ no foodstuffs.

The gravel rosd from Trujillo to Mérida follows the deep villes
of the Motatdn River upstyeem tovard its headwaters; then clinmis,
by & serles of switchbacks, up to sad over a ridges at about
13,000 feet; and, on the other zide of the rldge, drops gradually
down the vallay of the Chama River vo %he city of Méride.
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The terraiec lg both rugeed and msssive. The pain and istersl
valieys axe steep sided, and several of the vidges are so hige
that they have permaneont saoufields ard glusiers, despibe theiwr
tropical leoeatlion.

I sew no hebltetion at the highest slevations we resched, but
many isolated farmg and st least belf a douea villages weve
situsted in the valleys. The rocky, steep fields in this sxes have
been cudtivated for at leasgt four senturies. Fotetoes and whsal
gppearsd Lo be the principal erops.

Maracaibo (lifields

I flew from Méride to Haracallo and there wmet the U.8. Vice
Consul who arranged a tour of the Crecle Peiroleum Corporation
{Standard 0il of Few Jex-z;ey} 0llfisids on ths eastern alde of
- Lnke Maxyacalbo. Creole iz one of the "Big Thres” in Vemenuelan oil,
along with Shell and Mene Grsude (Gulf}.

My Creole hoste were most coopevstive snd gave me an intensive,
two-dey trip through every part of their operstions, ineluding the
La Balina, lagunillas, end Bachagqueve oilfielde, pumping stotions,
employee bhouping projects, gas injection plant, repair shops, docks,
and offices. Faih phase of thelr operations is on & grawd sesle.
Por oxample, the gus injection pismt, loesated on Leke Moyecsmibo,
about 2 mile from the zhore, covers e ares about the size of &
football Tield. Also, the number of cll derricks in the syres --
both in the lake and oashore -- rung into the thousards.

After campleting the Creols tour, I flew beck to Carecms, and
from there to New York smd Washiugion.

10. A Geneyal Cbservation

Throughout this trip I was surprised by the veriety and
quantity of non-U.S. manufacturad goods ir use in this beckyard of
the United States., For & few years after World War II, U.S. cob-
cerng hed what smounted tu a monmopoly In this arsa. 8ince that
time it 1s appsrent that Burcpeen and other meaufectures have cut
-deeply into this market snd appear 50 be meking a determinsd effort
to becomz even more firmly entrenched in the Iatin Americen ccu-
neveisl pleture.

The Germens are psrticulavrly estive. I observed Gexmsn selesmen
rot only in the large urban centers but also in numerous cub-of-the-
wey places. I was told by one U.S. salemmnn in Venezuwmis that the
Gemeans are called "30 percenters" because they heve & veputation
for offering their products for 30 percent iess than the Frices
askedl elsevhera.
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English yadlo-telepbone equipmeat was in use in the taxis of
Veracyuz, Mexico; my hotel in Cexaca in scuthern Msxlieo, cs well as
several other hotels vhere I stayed, had Swiss elevabors; and meny
English, Germsn, French, and Italian sutounbiles were in usge in all
the countries. In Guatemala City a CGermen fimm is bandling the
20,000-phone renovetion program. The bus Fleet in Tegusizalps,
Honduwras, conslsted entirely of Microbuses; and the taxis in San
Pedro Sula, in northern Hondurss, were primarily Volkewagrns.

In 8ddition, Japanese produets are coming back into the Latin
American market. Lear Sen Salvador & Japsnese firm hes Just completed
& siZeble textile mill reportedly designed to use loeal cobticn. In
Caracas the new Japanese jeep {eslled the "Land Cruilser”} has just
baen offered to the public.

Alsc, the natiocnal industries ia moust of the covntyries I visited
are beeoming wore significant. In Colawbiz, loeal factories Froduce
most of the tires, petroleum produciae, and elothing required, as well
as many other items. Mexican industries also are supplying o zrester
share of the wanufectured products consumed loeally than they did

in the past. In fmct, I noticed Mexican-msde tools in Jentral American
hardware stores.

Although in recent yesrs Soviet Bloc eountries have sent trade
pramction missions to Latin America e2d have offered various berter
and eredlit deals, Y sew no evidence of significant Soviet econcmie
penetration.

ITI. Problems oy Difficuities

25X1A6a

25X1A6a

25X1A6a
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IV. Commitments

Ko commiiments wore mde,

¥. Recommsndstioons

A. My strongest recommendstion is thst continued sapport be piven
to the Aren Femilisrization Program. I lemraed more sbov! the countries
vigited during this O-weel txlp then 1 could heve in months of docwsent -
seanning. Alsc, I suggest that my procedure of disenss ieg wvith enbassy
persconel tiae current developments an? proviems within sech country be
followed vherever possibe. I found the ewtasey staft mepbers morv Lhen
willing to discuse sush metters, particularly when T had speeifie
quastiong to sek.

cover procedure might slso ineiude the printing of busiress cards, since
it is customary ir come countries -- a8 in Latin Americs -- to exchangs
carde. In addition, it would be helpfol 12 the embassy weve iuforwsd
i edvence of the cover story.

C. I forther recommend thet travelers be sdvanced mops moey than
they expect to spend rather then attenpting 4o meke 8 precvige =gltinste

of needed funds. If this is not done, thew some provirioc: should a)waye
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